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E.O. 11652: N/A 
TAGS: EAID, IN 

SUBJECT: PL 480 TITLE I AGREEMENT 

REF: NEW DELHI 1104 

1 . SECTION 103D OF PL 480 LEGISLATION PROVIDES THAT QUOTE 

THE PRESIDENT SHALL MAKE SALES AGREEMENTS ONLY WITH THOSE 
COUNTRIES WHICH HE DETERMINES TO BE FRIENDLY WITH THE U.S. 

... UNQUOTE. STATUTE DEALS WITH MAKING AGREEMENTS TO SELL 
AND DOES NOT GOVERN HOW WE MIGHT RESPOND TO SITUATIONS 
LIMITED OFFICIAL USE 
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WHICH OCCUR AFTER AGREEMENTS ARE SIGNED. HOWEVER, UNDER- 
LYING ASSUMPTION IS THAT BOTH PARTIES ARE NEGOTIATING IN 
GOOD FAITH AND THAT AT TIME OF SIGNING AGREEMENT INDIA HAS 
NO CURRENT PLANS TO ENTER INTO TRANSACTIONS WHICH WOULD 
CONTRAVENE SECTION 103 D(3). 

2. ON THE BASIS OF WHAT INDIANS HERE TELL US AND WHAT YOU 
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HAVE BEEN TOLD IN DELHI, BELIEVE THAT WE CAN PUT ASIDE THE 
WAIVER QUESTION AT THIS TIME AND YOU CAN PROCEED TO COMPLETE 
NEGOTIATIONS IN THE NORMAL FASHION. WORD FROM INDIANS 
THAT THEY ARE NOT AND HAVE NO DEFINITE PLANS TO ACT IN 
WAY CONTRARY TO SECTION 103 D(3) APPEARS TO RESOLVE ISSUE. 

THEREFORE, YOU SHOULD PROCEED AS IN PAST AND LETTER FROM 
GOI ALONG THESE LINES SHOULD RESOLVE PROBLEM. 

VANCE 
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